1 HEN: it comes’ 1o
issues  of sustain-
ability  and - the

- environment, banks:

“hold an ‘influence
that redches far beyond the impreg-
nable walls of their head ‘offices m
London, New Yorkor Sandton.
“Having hlstorxcal!y taken comfort
in 2 mantra of “low environmeittal
Jimpact”; banks are now increasingly
forced. to acknowledge  their wider

vole ini environmental:custodianship.

“This is being driven by their Tole as
both:: purchasers and " financiers .of
goods and services:
sxtisindeed frue that the environ-:
mental: footprint of ‘anindividual
bank is ‘relatively ‘small -compared
with players in other. indusiries. A
bank’s energy consumptionis likely
‘1o be limited to corporate clectricity
use,  business. travel and ‘employee
travel between - home “and - work,

Banks do not consume vast amounts

of - water, nor do they. destroy large

“curemnent

BANKS AND THE ENV!RONMENTiAieX IIethenngton

banks need to’ recognise that ‘their
immediate “operations: do have an
effect, “and ensure that  all ‘their
activites ' are :incorporated. within
theirwider environimental reckoning;
n'short, banks' own envitonmental

contiols: ‘need to he mcreasmgly'

striietural pain) with whmh Imutlf

African business responded to” em:
‘powerment requirements, one could
be forgiven for having high expecta-
tions of ‘similar: promise if larﬁe

clients ‘began "demanding environ: .

rnental best practice from suppliers.
()n the client-facing side of their

“An’obvious area:

Tigorous. business, “banks
‘Hlowever, it is b Sl : wield ““immense
in-the wider 3 e : power:-in - thelr
spheres of thelr Banks erld investment deci-
piee U jmmensepower  dom b b
ponsible for. far - in theirinvestinent world’s g)anksf»;
greater: environ- Cate iy accounting - for
“mental “impact: _decisions moxe - than: 75%

of globat project

includes.its ‘pro-
pro-
cesses, where envxronmentai cmend

“could be prioritised in the purchasing:
decisions of ‘goods: and services =

along with cost, quality ‘and black
economic ermpowerment,
Considering. = the = ‘speed

(and:

loans by volume
; — signed “the
Equator Principles ina firin showing

of :their responsibility ‘as financing

institutions. The: principles obligate

:banks to demand from:their clients

social and environmental assess-
ments; :‘action’: plans; - stakeholder

allng the hne of Equator Principles

swaths of: bxodlversrcy Nevertheless,

consultation; and independem 1e-
views onhigh-Tisk projects: :

~ Althongha'step in the right-direc-
tion, any.savvy-minded bank will be
quick:to realise the inherent dangers

within the principles if not properly
-~applied, the worst of which would be

aceusations of “greenwashing”.

The World wildlife Fund (WWR)
in'the UKJast year published areview
of the available . environmental ‘and

“social ‘policies ‘of the Equatoer-banks

and declared :them -short of . hest
practice.:More important, the report
criticised the Institutons for lack of
transpatency - around - their invest-
ment decisions '~ 'one -of -the -key

Jdssues - -that-~ the prmcxples were
supposed to address. .
“Byen where banks have the best

(environmental :and -social}. policies,
little ‘information is available about
their systems ‘or practices for-imple-
mentation,” the "report ' lamented.
Scoring the banks' activities ‘against a

-mairix-of various ratings, the WWF

report . concluded - thai . the best-

“achieving banks were ABN Amro and

HSBC, with-an‘equal grade of only'a
Dy, Perhaps most alatning, from a
South Afiican perspective, is that only
one focal i hank, - Nedbank, has
adopted the principles.

While reports, ‘such as that by the
WWE appear.damning, in reality they
should be perceived as a challenge to
the " banking - “industiy. 10" vesist
tempiations to sit-back and rest-on
exjsting - laurels.” Bven “ though: the
industry's imumediate environmental
impact might:be manageable, and
glossy-sounding - initiatives “aboind,
there is clearly work-ahead in turning -
their activities into:meaninghul 'and
iransparent - -examples . of good
environmental ‘practice and forging
the fipancial services :industry as:a
social leader in sustainability. ~

B Hetherington. consulls o WWE-
South ; Afvica . .on its {ulwztws i
sustainable lanmg




